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Meeﬂng Date 26 Jcnucry 2032

Reporf ’ro COUNC!L for dec:swn
SUMMARY

TAG Qil |s a Ccncdlon compcny Thof owns ’rhe ngh’rs ’ro explore for petroleum resources on
land clong pats of ihe East Coast of the North Island. They have teamed up with Apache
Corporation (Apcche Canada) that will carmry out the exploration in exchange for a siake i in
any successful ou’rcome

Resource consenis nave: recenﬂy been lssued for cchw’rzes associafed with dnllmg shcllow
shot holes and seismic . {esting. The environmental impact of this is . minimal, The plan is 1o
foliow this with the driling of two exploratory wells in the Gisborne District in the middle of this-
year. These’ WI" bein the Woﬁcngz and nearby Wolngorom;c areas and 1o depihs af 1,500 to
2,500 meftres. These will be tested where oif is found. Depending on results, further 3D seismic: -
testing may be caried out in 2013 and horizontal wells drited and fesied. Following that,
produciion may occur,

Council staff have no significant experience with the processing of resource consenis for™
more complex mining operations,-and the canfroversial practice of hydrological fracturing -
(fracking). A visit by key staff to Taranaki witt take place on 23 January 2012, There is also a
joint one week #rip planned by representatives of Gisborne Distict Council, Hawke's Bay
Regional Council and Horizans Regional Council (Manawalu-Whanganui) to Canada to
learn moré about oil exploration fram reguialing agencies. the impact on first nation people,
and from Apache Qil. It is preposed to send Yrevor Freeman (Environmental Services
Manager) along on this trip at a cost of some $5.000. The bulk af this cost can be funded by
a charge on the consent fee to Apache, who have indicated their wilingness to accept this.

RECOMMENDATIONS
That the Council
1. recelves the repert

2. authorise Trevor Freeman, Environmeéntal Services Manager, to visit Canada to collect
information on oil and gas exploration activities perlinent to the Gisborne district, leaving
3 February and returning 13 February 2012,
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BACKGROUND

oppl;coilons were ‘not nofified. The plon is o foliow Thls with ’rhe dnllzng of iwo'exp orator
wells in the ‘Gisbome Dls’rrlo’r N’ the middle of this yéar. These' will be in the’ Wolfdngl and
neorby Worngoromro oreos c1nd fo depths of 1, 000 to 2,500 mstres. These Wil e 3es e

- where oil'i$ found Dependmg on resulis; fuﬂher 3D 'sismic tes’nng moy be camied aut in 2013
ﬂ_-'ond honzoniol weIIs anIed ond'tes’red FoIIowmg ’rhls, produchon moy oceur.

"_-"-_-".'.-'_'-_"The well :-Teshng -process wm'tnvolve “frocktng""'whereby '-ilqwd pumped" into- specrfrooliy
| idenified steata’ Gt very hrgh préssure is Used 10 fracture the rock in order 1o reledse any -
-7 hydrocarbons: Maferils in the liqUid such’ as sands; gels and ‘sUrfactants are vsed 16 did flow - -
' 3_:'-_:;'- and o’ keep ’rhe froc1ures open once pumping ceoses Some of !he frooklng fluzds wrll remoln'-*'E e
i Iunderground some W|II fiow bock up ’rhe weII ’ro fhe surtoCe 3 - L "

been’ cotitained in porous rooks OF Féservoirs and is able fo eosriy be extracied to fhe sirtace. S

- ..'--_ﬁ-'-_Thls has Been'the ‘case with previoUs driling at Woﬁongl Frdcklng ‘enablei unconventional -
hydrocarbon resources to be’ explorfed and 5da Technrque made possible by devélapment -
~ of new technologies and the ‘economics of explorohon The technigue is' ConiroverSioI ond

" ~has been banned in'sorie junsdzchons (Fronoe Sou’rh Afnco, New South: Woles) ' el

Fracking hClS been' Corned out in fhe Toronokr-region .-_ldrge-quonhhes of wo’rer moy be -
required. Risks are that’ frocklng fuids or “hydrocdrbions w:ll mlgrofe up ‘the well Cosrng 1nto'3'-'_"'_'_'.
groundwater, that flows occur -from ‘the- well that ‘are uncontroflable - ‘blowoui}, or: ’rhot g :
fracking fluids or oon’romlno’red well wo%er ore lmproperiy conioined ond Confomino’re ]ond
--:.f-.orsurfocewo’rer : SRR IR PE U o '

his round of prospectzng has been enoouroged -by ihe New Zeolond governmeni openlng .
p -neW'ilcence areas, dnd fhe eoonomlc:s of o;i and gds dermand ond supply There appears
be consrderob%e ophmlsm |n the industry araund The potential for Unconveritionat finds. A
"1en’ro‘rwe progrcu'nme has been proposed far’ ‘additional wells shiould teshng prove positive,

3 eISI'T'ﬂC ’res’nng dnd weils are oiso proposed sn fhe Howke s Boy ond Horszons reglons

3A Comp!ex Ach?;ty dnd'.PoienhoI Effecls

B _"_’-"_There is pofenflol for economro benefﬁs to ihe dls’rrzcé os A whoie Honzontol drrlilng ond

-_’_'.'-__-frockrng invoives complex issues and risks that aré additional ’ro more irodﬁlonol exp!orotzon'

'_-'.'-:'_'_,'-.ooiwr’nes SUCH a8 hove'-'occurred ‘here previously.” Communl‘ry :n’reresi is’ “high. it s zmporfom

'_.'_’rhot informadfion ovolloble 1o’ Council and the oommunlty is deidlled ond occurcﬁe':' hat

'_ .'-.'-'-_-"oohwhes areable fa be monﬁored and that robust oondzirons c1re |n piooe 1hof oddress
- potentidl ddverse effects. - :

- The type of weu'drm'ihg*ohd'fhe' 'frcu':keng proposed are new td'fhis‘-'dis’fﬁ'c'é [itis o new activity
'_':-_'.-"___oreo for staff, and for Tag" Oil will involve different geological struciures :and - receiving
- environments than- they have experienced in Taranaki.
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“Oll and-Apdche’ Corporahon are active in Bn’rzsh Coiumblo, Conodc ‘where frocklng hcs""_
een-comed ‘out for many years. They Have suggesied council stdff fravel to this area to
eet oil industry and regulatory speciaiisis and see at first hand well driling and fracking
dctivities. Hawke's Bay Regional Council and Horizons Regional Council have confirmed that
they will send a staff mermber. Apache Corporation have offered to pay external costs and
‘are keen that Gisborne dlso be’ i_n'*dttehddnc'e' in order to build regulatory staff capacity
__'c:crcbssail.of thieir licence ‘area.:They accept that capacity building is a legitimate cost of
“consent processing and wilt accept this as their cost as part of consent processing. The
girfare costs to Canada and retumn would be approximately $2,.500. There would be
additionat internal flights and accommodation. Total cosis shouid not exceed $5,000.

Hawke's Bay Regional Council are assembling an ifinerary covefing five days in eary
February, starting from Vancouver and visiting Victoria, Fort 5t John and Calgary. it is winfer
. over there, buti it is imporiant to visit prior o well drilling here. Contacts have been supplied
'.:_'.'--.-by Apache Corporation, and these have lead o others. The fip is being organised
" ’independently by Hawke's Bay Regional Council staif with help from Horizons dnd Gisbome
'-_:._:-'Dzs’mci Councii. The emphasis is on reguiaiory authorifies: British Columbia Oil and Gas
"j.':th‘iMission, Energy Resources Conseivation Board, National Energy Board and Minisiry of
‘Energy ‘and ‘Mines. If is anficipated well driling and fracking will be abserved ‘at “various
stages, supporred by round iable discussions with appropriate staff.,

Learnmg objechves for a visit are {o c’r least expilore the following:

s« community perceptions, education, consultation and invoivemént
« First Nations involvement given the paraliel with Maori groups
+ the well dilling pracess, step by siep
+ water takes and discharges associated with well driling
» issues arcund the integrity of well casing and grouting
. ...-f'r'ocking fluids and their poteniial environmential effects
e the fracking process, step by step
.. . ..n'sk management |
« -Regulatory standards applied and how these are monitored
»  Good and bad environmental resulis

»  Confacts for future figison,

It is important for Gisborne District Council staff fo be involved with peer councils o develop
contacts and knowledge in an area when traditionally our involvement has been limiled.
There is a prospect that oil exploration and production may become a significant activity in
our region, and the envitonmental issues associated with this are potentially significant, Public
concern and interest in this matter are high. Expert consultant advice will in ali likelincod stil
be required to manage the resource cansent process, but it is important fo build our infemdl
capacity in this matter fo direct and understand the consuitants’ contribuiions.
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3. SIGNIFICANCE ©.

This is significant in terms of pos'sib[e effecis o our ground and surface water qua
significant in ’ferms of posmble economic benefits if fracking goes ahead and commercial
quontl’nes of ol and gds are found. 1t is tmporfom fho’r sioff are appropriately’ technica

mformed cmd fom;llor WI’rh communz’ry involvement, )

4. CONSULTAT!ON

~ Consulidifion will be Corried ou’r when the fesource consent oppllcohon is recewed ‘There
has been some pre-consultation ‘with GDC staff and iwi by Tag Oi/Apache. - Consultation
with Hawke's Boy and- Honzons Regionai Councils “has -been tn1egrol to planning this
Canadian wsu’r L Co : : S :

5. COMMUNITY [ OUTCOMES - | |
The decisions will posifively dffect comﬁﬁu'nify outcomes by enabling better decision-making -
around resource consent applications.

&." LEVELS OF SERVICE

Does no’r c:ffecf ievels of serwce

7. FANANCIAL . . . .

The bulk of the costs will be met by Tag Oil/Apache through the Teésource ‘consénts process.
some cosis will be met through the regular Councit training budget.

8. LEGAL

None

9. POLICY

No policy implications

10. OTHER CONSIDERATIONS

No other considerations

11. APPENDICES
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